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HB 2892

Brief Description: Improving the accuracy and transparency of the reporting and calculation of
the fuel mix information to retail electric customers.

Sponsors: Representatives DeBolt and Morris.

Brief Summary of Bill

* Replaces "net system power mix" as the fuel mix category for undeclared electricity
resources with "unspecified sources."

* Requires, for purposes of any taxes or fees levied pursuant to fuel mix disclosure
reports, a retail electric supplier and the Department of Commerce (Department) to
identify a renewable resource according to the listed fuel mix categories, regardless
of whether or not the nonpower attributes of the resource have been unbundled from
the generation resource.

* Directs the Department to convene a work group to suggest modifications to the
process of gathering, reporting, calculating, and tracking fuel mix data, including the
methods and inputs for calculating the fuel mix for unspecified sources, by July 1,
2016.

* Directs the Department to submit a report to the Legislature by December 1, 2016,
with suggested modifications to fuel mix disclosure methods, calculations, and
requirements, and on the accuracy of the unspecified sources calculations and pool of
resources.

Hearing Date: 1/26/16
Staff: Nikkole Hughes (786-7156).

Background:

This analysis was prepared by non-partisan legislative staff for the use of legislative
members in their deliberations. This analysis is not a part of the legislation nor does it
constitute a statement of legislative intent.

House Bill Analysis -1- HB 2892



Fuel Mix Disclosure.

Each retail electric utility in the state must disclose its actual or imputed annual fuel mix used to
generate electricity. The disclosure must provide the percentage attributable to each of the
following generation sources: coal, hydroelectricity, natural gas, nuclear, or other. Utilities may
separately report a subcategory of natural gas generation to identify high efficiency cogeneration.
If a source categorized as other is more than two percent of a utility's total mix, then it must
identify the component sources, such as biomass, geothermal, solar, or wind.

Any specifically identified source of electricity is considered a declared resource. Utilities that
do not declare their resources must report the fuel mix of the Northwest power pool, called the
net system power mix. A renewable resource where the renewable attributes are separated and
transferred to another entity must also be reported as the net system power mix. Ultilities that
purchase electricity from the Bonneville Power Administration (BPA) may disclose the source as
the BPA system mix.

Retail electric utilities must make available upon request the following information:
* documentation of ownership of declared resources; or
* documentation of contractual rights to a stated quantity of electricity from a specific

generating facility.

Department of Commerce.

The Department of Commerce compiles fuel mix data from all retail electric utilities in the state,
calculates the net system power mix, and publishes an annual fuel mix report.

Summary of Bill:

Fuel Mix Disclosure.

The fuel mix category for undeclared electricity resources is changed from the net system power
mix to "unspecified sources." Instead of reporting the net system power mix for undeclared
electricity resources, a retail electric utility must report both those resources reasonably known to
be used to serve its retail electric customers in the state (declared resources) and the total
percentage of unspecified sources.

A retail electric utility must separately report the amount of renewable energy credits it retires
during the fuel mix reporting year.

In addition to making available documentation of ownership of declared resources or of

contractual rights to electricity from a specific generating facility, retail electric utilities must
make available upon request documentation of purchase of electricity from unspecified sources.

Department of Commerce.
For the purpose of any taxes or fees levied pursuant to fuel mix disclosure reports, the

Department of Commerce (Department) and a retail electric utility must identify a renewable
resource according to the fuel mix categories listed for fuel mix disclosure, regardless of whether
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or not the nonpower attributes of the resource have been unbundled from the generation
resource.

By July 1, 2016, the Department must convene a work group of interested parties to improve the
content, readability, and consumer understanding of retail electric utilities' fuel mix disclosures.
The work group must also suggest modifications to the process of gathering, reporting,
calculating, and tracking fuel mix data, including the methods and inputs for calculating the fuel
mix for unspecified sources. The work group must review and make recommendations for intra-
annual changes of unspecified sources and resources on the margin.

By December 1, 2016, the Department must submit to the Legislature a report which contains
suggested modifications to the fuel mix disclosure methods, calculations, and requirements, as
well as an assessment of the accuracy of the unspecified sources calculations and pool of
resources.

The Department must make the data and calculations used for developing fuel mix information
available to the public.

Definitions.

"Unspecified sources" means the fuel mix of the Northwest power pool that may be modified on
an intra-annual basis as recommended by the work group convened by the Department and is the
net of:
* any declared resources in the Northwest power pool identified by in-state retail suppliers
or out-of-state entities that offer electricity for sale to retail electric customers;
* any electricity sold by the Bonneville Power Administration (BPA) to direct service
industrial customers; and
* any resource-specific sales made by the BPA to retail suppliers that are delivered to retail
electric customers in Washington.

Appropriation: None.
Fiscal Note: Requested on January 24, 2016.

Effective Date: The bill takes effect 90 days after adjournment of the session in which the bill is
passed.
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